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HAVA Financial Reports Review Update
U.S. Election Assistance Commission Public Meeting Presentation

June 19, 2008
Edgardo Cortés, Acting Division Director, HAVA Payments and Grants and Election Administration Improvement Programs
Introduction

The U.S. Election Assistance Commission (EAC) is responsible for disbursing and monitoring the use of funds authorized and appropriated pursuant to Sections 101, 102 and 251 of the Help America Vote Act of 2002 (HAVA).  This is done, in part, by reviewing reports submitted by States regarding their uses of HAVA funds.  In order to ensure that all States are treated fairly and equitably in the review of their expenditures, EAC previously established a uniform review process for State reports on Federal funds.

This process ensures that:

· All States are treated fairly and consistently in the review process;

· States are provided an opportunity to correct reporting deficiencies or anomalies;

· Correct and complete information on the use of these HAVA funds is available to EAC’s Inspector General, Congress, the public, and other interested persons; and

· EAC identifies common reporting problems so that the agency may address such problems through education and by posting “Reporting Tips” for States on its website.

The review process is comprised of three phases:

· Phase 1 – Preliminary review of State reports filed and production of preliminary summary of reported activity

· Phase 2 – Comprehensive review of State reports

· Phase 3 – Production of a published summary of financial activity report to Congress, a report to Commissioners on possible compliance problems, and reporting tips.

Discussion

The following information pertains to the review of State financial reports for Title I, Section 101 and Title I, Section 102 covering Calendar Year (CY) 2007 and Title II, Section 251 covering Federal Fiscal Year (FY) 2007.  It indicates the total numbers of letters that have been sent to states through review Phases 1 and 2 regarding issues encountered with their reports; the number of amended reports requested which have not yet been received by the EAC; and the number of states which have not yet submitted reports to our office.  The EAC report to Congress will be issued in July 2008 and I will be prepared to present the report during EAC’s July public meeting.
In addition, there is a short summary of the main reporting issues that have been found in reviewing the reports that will assist EAC staff in preparing the reporting tips during Phase 3 of the review process.  All of the information below is current as of June 16, 2008.

Letters Sent - Total: 115
	Section
	Number of Letters Sent

	101
	29

	102
	10

	251
	43

	General Information Letters
	18

	Non-Filer Letters
	15


Amended Reports Pending - Total: 5
	Section
	Number of Reports Pending

	101
	1 [NY]

	102
	1 [NY]

	251
	3 [DC, NY, VA]


States That Have Not Yet Submitted Reports – Total: 3
	State/Territory
	Reports Not Filed

	Guam
	101, 251

	New Hampshire
	101, 251

	New Jersey
	251


Summary of Reporting Issues
· 5% State Match

· Many states did not report the total required for their 5% state match or the interest earned on their state match.

· Identified a number of concerns regarding the proper appropriation and deposit of the state match, following up as needed. 

· State Interest

· Failure to report cumulative interest earned.
· Failure to report interest earned during the reporting period.
· Failure to add the cumulative interest to the total Federal funds authorized.
· Recipient Outlays

· Failure to report expenditures toward the state match.

· Reporting maintenance of effort expenditures as recipient outlays.
· Program Income

· Identifying program income, but not accurately accounting for it on the report.

· Identifying program income that was not in excess of the expenditures used to generate the income, pursuant to EAC Advisory 2007-002. 

Conclusion

Thanks to the additional staff in our Division, the EAC has carried out the fastest and most thorough review of State financial reports to date.  Overall, this year has seen the most improvement in the timely submission and accuracy of the financial reports submitted by States.  Most states have been very receptive to requests for additional information and have worked with EAC staff to provide the additional information in a timely fashion.  We will continue to work with States to resolve the issues identified and to ensure the appropriate use of HAVA funds.
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